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Deutsche Bank acts as joint lead manager for States of Guernsey debut 

bond issuance 

 

In December 2014, Guernsey’s Government announced the completion of a £330 million bond 

issuance for its inaugural States of Guernsey bond. 

The bond issue was over-subscribed, showing a strong level of investor interest, which enabled 

the States of Guernsey to secure a fixed rate of interest of 3.375% per year, with a final maturity 

of December 2046. This represents the lowest ever coupon for a long sterling deal from a non-

UK Government guaranteed issuer. 

The net proceeds of the bond issue will be applied primarily to consolidate existing debt which is 

currently either directly provided or guaranteed by the States of Guernsey.  

The States of Guernsey Treasury & Resources Department had been working with external 

partners Ernst & Young who acted as Independent Financial Advisors; Clifford Chance acting as 

issuer counsel and Carey Olsen as Guernsey counsel to the States in preparing for its debut 

bond issuance. 

At the beginning of November, the Treasury & Resources Department appointed three banks 

(Barclays Bank Plc, Deutsche Bank AG and RBC Capital Markets) to act as joint lead managers 

("JLMs") for the States' debut bond issuance. Allen & Overy were appointed as counsel and 

Mourant Ozannes as Guernsey counsel to the JLM’s. 

The syndicate managers who worked on the transaction at each of Barclays, Deutsche Bank and 

RBC Europe said , ”The Guernsey team did a fantastic job of differentiating themselves and 

explaining their credit at the investor roadshow.  Investors were quick to recognise the strength 

and resilience of the economy, stable governance and diverse financial sector which  led to 



strong interest.  This positive momentum allowed them to achieve a fantastically low coupon, the 

lowest coupon ever for a long sterling deal from a non UK-government guaranteed issuer" 

The Deutsche Bank Chief Country Officer for the Channel Islands and Global Head of Financial 

Intermediaries for DAWM EMEA, Andreas Tautscher, said “Deutsche Bank is delighted to 

partner with Guernsey on this historic bond deal.  The record low cost of the bond is a vote of 

confidence in Guernsey by the international financial markets and a great opportunity to 

refinance existing debt at a lower interest cost. Deutsche Bank has been committed to Guernsey 

since 1972 and we look forward to continuing that long association.   Furthermore, we were 

pleased to work alongside our colleagues in CB&S and EMEA’s Corporate Finance Partnership 

to assist them in bringing this deal to fruition” 

 

Ends. 

 


